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INDEPENDENT AUDITOR'S REPORT

Council
California Society of Certified Public Accountants
and
Board of Trustees
California Certified Public Accountants Education Foundation
Sacramento, California

Opinion

We have audited the accompanying combined financial statements of California Society of Certified
Public Accountants and California Certified Public Accountants Education Foundation (a California
corporation) (collectively, the ''Organizations''), which comprise the combined statements of financial
position as of April 30, 2022 and 2021, and the related combined statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to the combined financial
statements.

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the financial position of California Society of Certified Public Accountants and California Certified
Public Accountants Education Foundation as of April 30, 2022 and 2021, and the changes in their net
assets and their cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis of Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be
independent of California Society of Certified Public Accountants and California Certified Public
Accountants Education Foundation and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits.  We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these combined financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of combined financial statements that are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about California Society of Certified
Public Accountants and California Certified Public Accountants Education Foundation's ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the combined financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.  The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the combined financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.  Such

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the

combined financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of California Society of Certified Public Accountants and California Certified Public

Accountants Education Foundation's internal control.  Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the

combined financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that

raise substantial doubt about California Society of Certified Public Accountants and California

Certified Public Accountants Education Foundation's ability to continue as a going concern for a

reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the combined financial statements as a
whole.  The information on pages 31 - 34 is presented for purposes of additional analysis and is not a
required part of the combined financial statements.  Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the combined financial statements.  The information has been subjected to the auditing
procedures applied in the audit of the combined financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the combined financial statements or to the combined financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America.  In our opinion, the information is fairly stated in all material respects in
relation to the combined financial statements as a whole.

ArmaninoLLP

San Jose, California

August 8, 2022
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combined Statements of Financial Position
April 30, 2022 and 2021

(In thousands)

2022 2021

ASSETS

Current assets
Cash and cash equivalents $ 2,413 $ 3,883
Investments 17,236 17,928
Accounts receivable, net 248 186
Other receivables 156 180
Receivable - affiliates 41 138
Prepaid and other current assets 1,138 612

Total current assets 21,232 22,927

Noncurrent assets
Endowment investments 50 50
Fixed assets, net 19,873 20,834
Trust assets - deferred compensation 784 866
Other assets 18 18

Total noncurrent assets 20,725 21,768

Total assets $ 41,957 $ 44,695

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable $ 458 $ 422
Accrued expenses 1,794 1,674
Deferred revenues 5,216 4,998
Paycheck Protection Program forgivable loan - 254
Accrued lease costs 25 32

Total current liabilities 7,493 7,380

Deferred compensation 784 866
Total liabilities 8,277 8,246

Net assets
Without donor restrictions 31,693 34,204
With donor restrictions

Restricted for a specified purpose 1,937 2,195
Held in perpetuity 50 50

Total net assets 33,680 36,449

Total liabilities and net assets $ 41,957 $ 44,695

The accompanying notes are an integral part of these combined financial statements.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combined Statement of Activities
For the Year Ended April 30, 2022

(In thousands)

Without Donor
Restrictions

With Donor
Restrictions

2022
Total

2021
Total

Revenues, gains and support
Membership dues $ 8,606 $ - $ 8,606 $ 8,543
Professional education programs 7,583 - 7,583 8,383
Peer review fees 1,629 - 1,629 1,563
Member meetings and events 126 - 126 76
Affiliation fees 435 - 435 654
Interest and dividends, net 689 137 826 521
Advertising 976 - 976 475
Other income 216 - 216 330
Rental income, net 10 - 10 328
Paycheck Protection Program grant 254 - 254 1,479
Royalty and affinity programs 121 - 121 103
Net proceeds from scholarship events

held by Society - 189 189 270
Scholarship contributions - 36 36 36
Financial literacy and other program

contributions - 27 27 5
Realized and unrealized gain (loss) (1,171) (241) (1,412) 3,342
Net assets released from restriction 406 (406) - -

Total revenues, gains and support 19,880 (258) 19,622 26,108

Functional expenses
Program services

Chapter events and member
committees 2,660 - 2,660 2,236

Communication services 1,102 - 1,102 998
Peer review 1,318 - 1,318 1,157
Government relations 925 - 925 852
Other member activities 1,161 - 1,161 860
Professional education programs 8,709 - 8,709 7,451
Institute and scholarships 459 - 459 342

Total program services 16,334 - 16,334 13,896
Supporting services

Management and general 3,630 - 3,630 3,238
Membership development 2,427 - 2,427 1,291

Total supporting services 6,057 - 6,057 4,529
Total functional expenses 22,391 - 22,391 18,425

Change in net assets (2,511) (258) (2,769) 7,683

Net assets, beginning of year 34,204 2,245 36,449 28,766

Net assets, end of year $ 31,693 $ 1,987 $ 33,680 $ 36,449

The accompanying notes are an integral part of these combined financial statements.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combined Statement of Activities
For the Year Ended April 30, 2021

(In thousands)

Without Donor
Restrictions

With Donor
Restrictions Total

Revenues, gains and support
Membership dues $ 8,543 $ - $ 8,543
Professional education programs 8,383 - 8,383
Peer review fees 1,563 - 1,563
Member meetings and events 76 - 76
Affiliation fees 654 - 654
Interest and dividends, net 456 65 521
Advertising 475 - 475
Other income 330 - 330
Rental income, net 328 - 328
Paycheck Protection Program grant 1,479 - 1,479
Royalty and affinity programs 103 - 103
Net proceeds from scholarship events held by

Society - 270 270
Scholarship contributions - 36 36
Financial literacy and other program contributions - 5 5
Realized and unrealized gain 2,764 578 3,342
Net assets released from restriction 334 (334) -

Total revenues, gains and support 25,488 620 26,108

Functional expenses
Program services

Chapter events and member committees 2,236 - 2,236
Communication services 998 - 998
Peer review 1,157 - 1,157
Government relations 852 - 852
Other member activities 860 - 860
Professional education programs 7,451 - 7,451
Institute and scholarships 342 - 342

Total program services 13,896 - 13,896
Supporting services

Management and general 3,238 - 3,238
Membership development 1,291 - 1,291

Total supporting services 4,529 - 4,529
Total functional expenses 18,425 - 18,425

Change in net assets 7,063 620 7,683

Net assets, beginning of year 27,141 1,625 28,766

Net assets, end of year $ 34,204 $ 2,245 $ 36,449

The accompanying notes are an integral part of these combined financial statements.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combined Statement of Functional Expenses
For the Year Ended April 30, 2022

(In thousands)

Program Services Supporting Services
Chapter Events

and Member
Committees

Communication
Services Peer Review

Government
Relations

Other Member
Activities

Professional
Education
Programs

Institute and
Scholarships

Management
and General

Membership
Development

2022
Total

2021
Total

Personnel expenses $ 1,610 $ 726 $ 1,073 $ 513 $ 849 $ 4,459 $ 85 $ 2,208 $ 1,685 $ 13,208 $ 10,993

Depreciation and
amortization 187 44 - 33 94 606 - 431 141 1,536 1,121

Meetings and events 400 5 37 16 1 14 65 151 17 706 141

Event facilities, food, and
webcast costs - - - - - 342 - - - 342 287

Royalties - - - - - 810 - - - 810 835

Instructor costs - - - - - 724 - - - 724 709

Office administration 55 30 44 21 17 359 10 171 49 756 1,002

Loss on disposal of assets - - - - - 201 - - 182 383 120

Professional fees 3 61 51 27 2 90 2 399 67 702 496

Equipment and software 178 42 1 40 97 609 1 192 144 1,304 861

Printing and publications 3 159 112 - - 24 4 - 84 386 295

Scholarship events 154 - - - - - - - - 154 263

Occupancy 70 31 - 193 100 2 - 78 28 502 582

Other course and
conference costs - - - - - 334 - - - 334 250

Scholarship distributions - - - - - - 290 - - 290 283

Advertising - 4 - - - 135 2 - 30 171 129

Advocacy support - - - 82 - - - - - 82 55

Taxes - - - - 1 - - - - 1 2

Affiliation fees - - - - - - - - - - 1

$ 2,660 $ 1,102 $ 1,318 $ 925 $ 1,161 $ 8,709 $ 459 $ 3,630 $ 2,427 $ 22,391 $ 18,425

The accompanying notes are an integral part of these combined financial statements.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combined Statement of Functional Expenses
For the Year Ended April 30, 2021

(In thousands)

Program Services Supporting Services
Chapter Events

and Member
Committees

Communication
Services Peer Review

Government
Relations

Other Member
Activities

Professional
Education
Programs

Institute and
Scholarships

Management and
General

Membership
Development Total

Personnel expenses $ 1,558 $ 677 $ 1,020 $ 496 $ 701 $ 3,612 $ 33 $ 1,998 $ 898 $ 10,993
Depreciation and

amortization 123 69 - - - 402 - 472 55 1,121
Meetings and events 76 - 3 - 1 4 10 21 26 141
Event facilities, food, and

webcast costs - - - - - 287 - - - 287
Royalties - - - - - 835 - - - 835
Instructor costs - - - - - 709 - - - 709
Office administration 4 (4) 29 10 2 594 6 326 35 1,002
Loss on disposal of assets 22 7 - 5 5 58 - 11 12 120
Professional fees 7 52 - 61 27 100 3 169 77 496
Equipment and software 138 45 1 37 36 425 - 94 85 861
Printing and publications 1 123 104 - - - 5 1 61 295
Scholarship events 263 - - - - - - - - 263
Occupancy 44 25 - 188 63 97 - 145 20 582
Other course and

conference costs - - - - - 250 - - - 250
Scholarship distributions - - - - - - 283 - - 283
Advertising - 4 - - 23 78 2 - 22 129
Advocacy support - - - 55 - - - - - 55
Taxes - - - - 2 - - - - 2
Affiliation fees - - - - - - - 1 - 1

$ 2,236 $ 998 $ 1,157 $ 852 $ 860 $ 7,451 $ 342 $ 3,238 $ 1,291 $ 18,425

The accompanying notes are an integral part of these combined financial statements.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combined Statements of Cash Flows
For the Years Ended April 30, 2022 and 2021

(In thousands)

2022 2021

Cash flows from operating activities
Change in net assets $ (2,769) $ 7,683
Adjustments to reconcile change in net assets to net cash

provided by operating activities
Realized and unrealized (gain) loss on investments 1,412 (3,342)
Depreciation and amortization 1,536 1,121
Loss on disposal of fixed assets 383 120
Changes in operating assets and liabilities

Accounts receivable, net (62) 592
Other receivables 24 196
Receivable - affiliates 97 (3)
Prepaid and other current assets (526) 77
Other assets - 170
Accounts payable 36 (5)
Accrued expenses 120 (1,003)
Deferred revenues 218 (682)
Paycheck Protection Program forgivable loan (254) (281)
Accrued lease costs (7) (251)

Net cash provided by operating activities 208 4,392

Cash flows from investing activities
Purchase of investments (7,573) (10,876)
Proceeds from sales of investments 6,853 9,743
Purchase of fixed assets (958) (2,000)

Net cash used in investing activities (1,678) (3,133)

Cash flows from financing activities
Proceeds from margin loan borrowings, net - 1,714
Repayment on margin loan borrowings - (3,018)

Net cash provided by (used in) financing activities - (1,304)

Net decrease in cash and cash equivalents (1,470) (45)

Cash and cash equivalents, beginning of year 3,883 3,928

Cash and cash equivalents, end of year $ 2,413 $ 3,883

Supplemental disclosures of cash flow information

Cash paid during the year for
Interest $ - $ 36
Tax $ 41 $ 44

Supplemental schedule of noncash investing and financing activities

Reclassification of fixed assets to prepaid expense $ - $ 304

The accompanying notes are an integral part of these combined financial statements.
9



California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

1. NATURE OF OPERATIONS

The California Society of Certified Public Accountants ("Society") is a nonprofit incorporated
membership organization whose purpose is to advance the profession of accountancy in the State
of California.  The Society provides its approximately 40,000 members with general and
technical resources through its chapters and committees and administers the Peer Review
Program on behalf of the American Institute of Certified Public Accountants ("AICPA") in
California, Arizona and Alaska.  The California Certified Public Accountants Education
Foundation ("Foundation") is a nonprofit public benefit corporation organized to provide
continuing professional education to Certified Public Accountants ("CPAs") and other interested
parties.  The Society is governed by the CalCPA Council ("Council"), which is elected by the
membership of the Society.  The Foundation is governed by a Board of Trustees.  Revenues for
the Society and the Foundation are derived primarily from CPAs in California.  The Society and
the Foundation share administrative functions.  Such costs are allocated between the entities
based on their estimated share.  The California CPA Institute ("CalCPA Institute"), a public
charity nonprofit organization, was formed in October 2004 to administer scholarship activities,
financial literacy and other programs.  The activities of the CalCPA Institute are consolidated
with the activities of the Society.

2. PROGRAM SERVICES

The programs of the Society, Foundation, and CalCPA Institute consist of: 

Society

 Chapter Events and Member Committees – The Society has 14 chapters throughout

California.  They are the key to delivering benefits to members at the grassroots level,

which contribute directly to members' success, strengthen the profession and ensure

Society success.  Included in this program are the chapter meetings and events, and

various state and chapter committee meetings.

 Communication Services – The Society's communications include all internal and

external communications, including California CPA magazine, e-newsletters, chapter

communications, Connect and CalCPA.org.  The Society also generates non-dues

revenue through a variety of advertising sales.  Public relations, media relations and

image advertising efforts are key to the Society's mission to increase the value and

promote the integrity of the CPA profession.

 Peer Review – The Society administers the AICPA Peer Review Program for California,

Arizona and Alaska.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

2. PROGRAM SERVICES (continued)

Society (continued)

 Government Relations – The major responsibility of Government Relations is to

advocate for the public policy and self-regulatory interests of the CPA profession, which

supports CalCPA's overall mission and value to members.  Components of this include:

anticipating and responding to legislative and regulatory proposals that impact the

profession and the broader business community; cultivating strategic relationships with

key government agencies and other professional organizations engaged in advocacy; and

keeping CalCPA membership apprised of ongoing and emerging public policy issues.

 Other Member Activities – These include other member activities or Society initiatives

that do not fall under the other categories listed above.  These include Technical Member

Services, Statewide Member Programs, Strategic Sponsorship Initiative, and other

member programs. 

Foundation

 Professional Education Programs – The Foundation provides continuing professional

education for CPAs and other interested parties.  It offers courses and conferences

developed to comply with the statement on standards for continuing professional

education programs jointly issued by the California Board of Accountancy, National

Association of State Boards of Accountancy and AICPA.

CalCPA Institute

 Institute and Scholarships – CalCPA Institute supports the public and CPA profession by

advancing financial education and improving the financial literacy of Californians.  The

Institute awards scholarships to undergraduate and graduate students, facilitates

discussions between practitioners and educators, sponsors CalCPA Leadership Institute,

facilitates diversity, equity and inclusion and delivers CalCPA Institute materials to high

schools, colleges and community groups.  Accounting career awareness programs, such

as Industry Influencers and Community College to CPA, are an integral part of the

Institute.  In addition, the Institute fosters strategic relations and alliances with a variety

of organizations such as the Institute of Management Accountants, Beta Alpha Psi, the

National Association of Black Accountants, the American Accounting Association, the

AICPA, the CAQ and numerous other state societies.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of combination

The Board of Trustees of the Foundation consists of members of the Society who are elected by
the governing Council of the Society.  Because of common control by the Council, the
accompanying financial statements reflect the combined statements of the Society and the
Foundation.  All inter-organization transactions have been eliminated in combination.

Principles of consolidation

All inter-organization transactions have been eliminated in consolidation.

Basis of accounting and financial statement presentation

The combined financial statements of the Society and the Foundation have been prepared on the
accrual basis of accounting in accordance with the accounting principles generally accepted in
the United States of America ("U.S. GAAP").  Net Assets are classified based on the existence or
absence of donor-imposed restrictions.  Accordingly, the Society and the Foundation classify
their net assets and changes in net assets as follows: 

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
restrictions or the donor-imposed restrictions have been fulfilled.

Net assets with donor restrictions - Net assets that are subject to donor-imposed restrictions that
may or will be met either by actions of the Society or the Foundation and/or the passage of time
or can be fulfilled and removed by actions of the Society or the Foundation pursuant to those
stipulations.  Net assets with donor restrictions also include net assets that are to be held in
perpetuity as directed by donors.  The income from these net assets to be held in perpetuity is
available to support activities as stipulated by the donors.

Revenues are reported as increases in net assets without donor restrictions unless use of the
related assets is limited by donor-imposed restrictions.  Expenses are reported as decreases in net
assets without donor restrictions.  Gains and losses on assets and liabilities are reported as
increases or decreases in net assets without donor restrictions unless their use is restricted by
explicit donor restriction or by law.  Generally, the donors of assets allow the Society and the
Foundation to use all or part of the income earned on the related investments without donor
restrictions or specific (with donor restrictions) purposes.

Cash and cash equivalents

Cash and equivalents consist of cash on hand and highly liquid investments with original or
remaining maturities of three months or less.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Concentration of credit risk

Financial instruments that potentially subject the Society and the Foundation to concentrations of
credit risk consist of cash deposits and investments.  Cash balances are insured by the Federal
Deposit Insurance Corporation ("FDIC") up to $250 per banking institution.  As of April 30,
2022 and 2021, there were combined cash deposits of $980 and $2,642, respectively, in excess of
FDIC limits. 

Balances in investment accounts are insured up to $500, including a limit of $250 for cash, by
the Securities Investor Protection Corporation ("SIPC").  As of April 30, 2022 and 2021, there
were combined balances of $15,965 and $16,551, respectively, of cash deposits and investments
in excess of SIPC limits.  Investments are subject to a formal investment policy, which provides
for diversification and oversight.

Management believes that the Society and the Foundation are not exposed to any significant
credit risk related to cash and equivalents and investments.

Accounts receivable

Accounts receivable are recorded at net realizable value consisting of the carrying amount less an
allowance for uncollectible accounts.  The allowance is established based on factors such as
historical experience, credit quality and the age of the account balances.  As of April 30, 2022
and 2021, the total combined allowance for doubtful accounts was $8.

Investments

Investments are stated at fair value.  Investment income, comprised of interest and dividends, is
reported net of related investment expenses.  Realized and unrealized gains and losses, in total,
are reported separately from net investment income on the combined statements of activities.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fixed assets

Acquisitions of fixed assets of $5 or more are capitalized.  Land and building are stated at cost.
Building costs include the purchase price, the value of rent concessions, plus other costs
necessary to place the asset into service.  Building depreciation is computed when the building is
placed in service using the straight-line method over the estimated useful life of 40 years.
Equipment and furniture are stated at cost and depreciation or amortization is computed when
assets are placed in service using the straight-line method over estimated useful lives of 3 to 7
years.  Leasehold improvements are amortized over the shorter of the lease term or the estimated
useful life of the asset.  For software development costs, the Society and the Foundation
capitalize qualifying computer software costs, which are incurred during the application
development stage.  Costs related to preliminary project activities and post-implementation
activities are expensed as incurred.  Capitalized software costs are amortized on a straight-line
basis over an estimated useful life of 3 to 5 years.

Accrued lease costs

Rent expense is recognized on a straight-line basis over the term of the leases.  Accrued lease
costs represent rent expense recognized in excess of rental payments made, and the current value
of rent concessions.

Revenue recognition

Membership dues, which are nonrefundable, are primarily comprised of an exchange element
based on the value of benefits provided and are recognized as revenue over the membership
period.  A contribution element could exist when members do not utilize the member benefits
offered. Any contribution element is considered immaterial.  Member benefits represent
performance obligations.  Member benefits for both new and renewing members include, but are
not limited to, a free four-hour ethics course, a one-year subscription to the California CalCPA
magazine, access to purchase Prepaid Education and Continuing Professional Education ("CPE")
programs at a discounted rate, in addition to eight hours of free CPE for new members.  All
member benefits must be utilized or expire at the end of the member term.  Revenues from
professional education programs are recognized in the period the programs are held.  Peer review
registration fees are recognized over the calendar year.  Peer review processing and review fees
are recognized when review engagements are completed.  Membership meeting and event
revenues are recognized when the meeting or event has occurred.  Online and print advertising
revenues are recognized when the services are rendered.  Revenues collected in advance are
deferred until earned.  Affiliation fees, royalties and affinity program revenues are recognized in
the period earned.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Advertising costs

Advertising costs consist primarily of print, digital advertisements, catalogs and brochures for
educational seminars and other events.  In addition, the Society sponsors events at other
nonprofit organizations with strategic priorities that align with the Society's mission.  Advertising
costs are charged to expense in the period the events occur.  For the years ended April 30, 2022
and 2021, total advertising costs charged to expense were $171 and $129, respectively.

Contributed services

Contributions of services are recognized when received if such services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not donated.  During the years ended April 30,
2022 and 2021, there were no contributed services recognized.

Members of the Society donate their time to various activities of the Society and the Foundation,
including the leadership of the organizations, committees, chapters, and member events.  The
value of this contributed time is not reflected in the combined financial statements since it does
not meet the criteria described above.

Income taxes

The Society is exempt from income taxes under Internal Revenue Code ("IRC") Section
501(c)(6) and related California code sections.  The CalCPA Institute and the Foundation are
both exempt from income taxes under IRC Section 501(c)(3) and related California code
sections.  However, the organizations are subject to income taxes from activities unrelated to
their tax-exempt purposes, unless that income is otherwise excluded by the Code.  The
Foundation and the Institute are considered publicly supported organizations.

The Society, CalCPA Institute and the Foundation are also exempt from California franchise
taxes under Revenue and Taxation Code Section 23701(d) on its income other than unrelated
business income.

Management of the Society and the Foundation has processes in place to ensure the maintenance
of its tax-exempt statuses; to identify and report unrelated business income; to determine its
filing and tax obligations for which it has nexus; and to identify and evaluate other matters that
may be considered tax positions.  Management of the Society and the Foundation has evaluated
its tax positions and related income tax contingencies and does not believe that any material
uncertain tax positions exist that require recognition or disclosure in the combined financial
statements.
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional expenses

The costs of providing program services and supporting services have been summarized on a
functional basis in the combined statements of activities and functional expenses.  Accordingly,
certain costs are for services shared between the Society and the Foundation.

The financial statements report certain categories of expenses that are attributable to one or more
program services or supporting services of the Society and Foundation.  Those expenses include
depreciation and amortization, information technology department expenses, human resources,
facilities and finance department expenses.  Depreciation is allocated based on asset use and full
time equivalents ("FTE") since there is no clear bifurcation of space amongst program or
supporting services.  The information technology department expenses are allocated based on
FTE.  The facilities department expenses, which include occupancy costs, are allocated based on
FTE.  Finance expenses are allocated between the Society and Foundation based on budgeted
revenue.

Use of estimates

In preparing combined financial statements in conformity with U.S. GAAP, management is
required to make estimates and assumptions that affect certain reported amounts and disclosures.
These estimates and assumptions affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the combined financial statements, and the
reported amounts of revenues and expenses during the reporting period.  Actual results could
differ from those estimates under different assumptions or conditions.

Recent accounting pronouncements

Pronouncements effective in the future 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which amends the
existing accounting standards for lease accounting, including requiring lessees to recognize most
leases on their balance sheets and making targeted changes to lessor accounting.  The new
standard, effective for fiscal years beginning after December 15, 2021, requires a modified
retrospective transition approach for all leases existing at, or entered into after, the date of initial
application.  In July 2018, the FASB issued ASU 2018-11, Leases (Topic 842): Targeted
Improvements.  This guidance simplifies transition requirements, which allows for an option to
apply the transition provisions of the new standard at its adoption date instead of at the earliest
comparative period presented in its financial statements.  It also provides a practical expedient
for the separation of non-lease components from lease components.  The Society and Foundation
are considering the impact of the transition provisions on its May 1, 2022 adoption date.  The
application of this new guidance is expected to result in the recording of material new lease
related assets and liabilities on the combined statements of financial position in accordance with
its provisions.
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recent accounting pronouncements (continued)

In September 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by Not-for-
Profit Entities for Contributed Nonfinancial Assets.  Under this ASU, a not-for-profit entity is
required to present contributed nonfinancial assets as a separate line-item in the statement of
activities, apart from contributions of cash and other financial assets as well as include enhanced
disclosures surrounding the nature and valuation techniques of the contributed nonfinancial
assets.  This ASU is effective for fiscal years beginning after June 15, 2021.  Early adoption is
permitted.  The Society and Foundation have not yet implemented this ASU and is in the process
of assessing the effect on its financial statements.

Reclassifications

Certain reclassifications have been made to prior year balances to conform to the current year
presentation with no changes to net assets.

4. LIQUIDITY

The Society and Foundation strive to maintain liquid financial assets sufficient to cover 6 months
of general expenditures.  Financial assets in excess of daily cash requirements are invested in
money market funds and other short-term investments.
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4. LIQUIDITY (continued)

The following table reflects the financial assets as of April 30, 2022 and 2021, reduced by
amounts that are not available to meet general expenditures within one year of the combined
statements of financial position date because of contractual restrictions.  Amounts not available to
meet general expenditures within one year also may include net assets with donor restrictions. 
Net assets with donor restrictions at April 30, 2022 and 2021 are $1,987 and $2,245 (Note 15).

2022 2021

Society Foundation Total Society Foundation Total

Financial assets
  Cash and cash

equivalents $ 1,711 $ 702 $ 2,413 $ 2,805 $ 1,078 $ 3,883

  Investments 9,198 8,088 17,286 9,577 8,401 17,978
  Accounts receivable,

net 72 176 248 26 160 186

  Other receivables 119 37 156 163 17 180

  Receivable - affiliates 41 - 41 138 - 138
  Trust assets - deferred

compensation 784 - 784 866 - 866

11,925 9,003 20,928 13,575 9,656 23,231

Less: amounts
unavailable for general
expenditures within
one year, due to 

  Deferred compensation (784) - (784) (866) - (866)
  Restricted for a specific

purpose (1,911) (26) (1,937) (2,169) (26) (2,195)

  Held in perpetuity - (50) (50) - (50) (50)

(2,695) (76) (2,771) (3,035) (76) (3,111)

$ 9,230 $ 8,927 $ 18,157 $ 10,540 $ 9,580 $ 20,120

The Society and Foundation each have financial assets available at April 30, 2022 to cover
approximately 8 and 10 months, respectively, of operating expenses, based on the fiscal year
2023 budget.  The Society and Foundation intend to spend approximately $242 and $292 of the
total purposes restricted funds of $1,911, and $2,169, respectively, based on its fiscal year 2023
budget and funding anticipated to be released from restriction.  Deferred revenues for the Society
and Foundation at April 30, 2022 were $3,398 and $1,818, respectively.  In the event of an
unanticipated liquidity event, the Society and Foundation have a joint revolving line of credit
agreement with the ability to borrow up to $5,000 (Note 13) as of April 30, 2022.  The Society
has a margin loan agreement with the ability to borrow an amount based on the core fund balance
(Note 13).

Financial assets include deferred revenues in cash and equivalents.
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5. RELATED PARTY

CalCPA Health, formerly Group Insurance Trust of the California Society of Certified Public
Accountants ("GIT"), is a multiple-employer welfare arrangement, sponsored by the Society, to
provide health and welfare insurance plans to Society members at favorable group rates.  The
Society receives an affiliation fee from CalCPA Health, which is based on CalCPA Health's total
participant contributions less administrative expenses.  CalCPA Health shares certain
administrative and facility functions and costs under agreements with the Society and the
Foundation.

Receivables from CalCPA Health to the Society at April 30, 2022 and 2021 were $22 and $37,
respectively, and are  included in Receivable - affiliates on the combined statements of financial
position.  The Society earned an affiliation fee for the years ended April 30, 2022 and 2021 of
$290 and $348, respectively, from CalCPA Health, which is included in the combined statements
of activities. 

6. ASSOCIATED ENTITY

CAMICO Mutual Insurance Company ("CAMICO") provides professional liability insurance for
Society members and is endorsed by the Society.  Since CAMICO is not under common control
with the Society and the Foundation, the combined financial statements do not reflect
consolidation of CAMICO accounts.  The Society receives an affiliation fee from CAMICO,
which is based on CAMICO's total annual earned premiums.

At April 30, 2022 and 2021 , receivables of $19 and $101, respectively, were included in
Receivable - affiliates on the combined statements of financial position.  For the years ended
April 30, 2022 and 2021 , affiliation fees earned by the Society were $145 and $306, and are
included in  the combined statements of activities.

7. INVESTMENTS

Investments are comprised of the following at April 30:

2022 2021

Society Foundation Total Society Foundation Total

Mutual funds $ 7,949 $ 6,779 $ 14,728 $ 8,211 $ 6,877 $ 15,088

Corporate bonds 1,167 1,250 2,417 1,290 1,460 2,750

Government bonds 82 59 141 76 64 140

$ 9,198 $ 8,088 $ 17,286 $ 9,577 $ 8,401 $ 17,978
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7. INVESTMENTS (continued)

Interest and dividends, net is comprised of the following for the years ended April 30:

2022 2021

Society Foundation Total Society Foundation Total

Net assets without donor
restrictions:

Interest and dividends $ 322 $ 415 $ 737 $ 167 $ 342 $ 509

Investment expense (21) (27) (48) (25) (28) (53)

301 388 689 142 314 456

Net assets with donor
restrictions:

Interest and dividends 147 - 147 75 - 75

Investment expense (10) - (10) (10) - (10)

137 - 137 65 - 65

$ 438 $ 388 $ 826 $ 207 $ 314 $ 521

Net realized and unrealized gain (loss) on investments are comprised of the following for the
years ended April 30:

2022 2021

Society Foundation Total Society Foundation Total

Net assets without donor
restrictions:

Net realized gain (loss) $ 168 $ 194 $ 362 $ (106) $ (264) $ (370)

Net unrealized gain (loss) (681) (852) (1,533) 1,344 1,790 3,134

(513) (658) (1,171) 1,238 1,526 2,764

Net assets with donor
restrictions:

Net realized gain (loss) 80 - 80 (55) - (55)

Net unrealized gain (loss) (321) - (321) 633 - 633

(241) - (241) 578 - 578

$ (754) $ (658) $ (1,412) $ 1,816 $ 1,526 $ 3,342
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8. FAIR VALUE MEASUREMENTS

The Society and Foundation define fair value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.  A fair value hierarchy is established that prioritizes the inputs to valuation
techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to measurements involving significant unobservable inputs (Level 3
measurements).  The three levels of the fair value hierarchy are as follows:

 Level 1 - Inputs are quoted market prices (unadjusted) in active markets for identical assets

or liabilities that the entity has the ability to access at the measurement date.

 Level 2 - Inputs other than quoted prices within Level 1 that are observable, either directly or

indirectly such as quoted prices for similar assets or liabilities in active markets or inactive

markets, or inputs other than quoted prices that are observable for the asset or liability.

 Level 3 - Inputs are unobservable.  Valuations for assets and liabilities that are derived from

other valuation methodologies, including option pricing models, discounted cash flow

models and similar techniques, and not based on market exchange, dealer, or broker traded

transactions.  Level 3 valuations incorporate certain assumptions and projections in

determining the fair value assigned to such assets or liabilities.

The Society and the Foundation use appropriate valuation techniques based on the available
inputs to measure the fair value of their investments.  When available, the Society and the
Foundation measure fair value using Level 1 inputs because they generally provide the most
reliable evidence of fair value.  Level 3 inputs are only used when Level 1 or Level 2 inputs are
not available.

The use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.  The
valuation levels are not necessarily an indication of the risk or liquidity associated with the
underlying investments.

21



California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Notes to Combined Financial Statements
April 30, 2022 and 2021

(In thousands)

8. FAIR VALUE MEASUREMENTS (continued)

The table below presents the balances of assets measured at fair value on a recurring basis at
April 30, 2022:

Level 1 Level 2

Society Foundation Society Foundation Total

Mutual funds:

Fixed income funds $ 2,356 $ 1,770 $ - $ - $ 4,126
International securities

funds 1,127 988 - - 2,115

U.S. large cap funds 3,027 2,718 - - 5,745

U.S. small-mid cap funds 572 511 - - 1,083

Infrastructure funds 866 792 - - 1,658

Multi-strategy funds 1 - - - 1

Bonds:

Corporate bonds - - 1,167 1,250 2,417

Government bonds - - 82 59 141

- - 1,249 1,309 2,558

$ 7,949 $ 6,779 $ 1,249 $ 1,309 $ 17,286

The table below presents the balances of assets measured at fair value on a recurring basis at
April 30, 2021:

Level 1 Level 2

Society Foundation Society Foundation Total

Mutual funds:

Fixed income funds $ 1,543 $ 1,089 $ - $ - $ 2,632
International securities

funds 1,691 1,316 - - 3,007

U.S. large cap funds 3,359 2,989 - - 6,348

U.S. small-mid cap funds 633 578 - - 1,211

Infrastructure funds 546 509 - - 1,055

Multi-strategy funds 439 396 - - 835

Bonds:

Corporate bonds - - 1,290 1,460 2,750

Government bonds - - 76 64 140

- - 1,366 1,524 2,890

$ 8,211 $ 6,877 $ 1,366 $ 1,524 $ 17,978
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9. PREPAID AND OTHER CURRENT ASSETS

Prepaid and other current assets consist of the following at April 30:

2022 2021

Society Foundation Total Society Foundation Total

Software and hardware
maintenance costs $ 220 $ 577 $ 797 $ 208 $ 153 $ 361

Insurance 43 - 43 124 - 124

Postage and other 148 22 170 86 23 109

Meeting and events 115 13 128 18 - 18

$ 526 $ 612 $ 1,138 $ 436 $ 176 $ 612

10. FIXED ASSETS

Fixed assets consist of the following at April 30:

2022 2021

Society Foundation Total Society Foundation Total

Fixed Assets Under Development:

Software development $ 958 $ - $ 958 $ - $ - $ -

Fixed Assets in Use:

Land 6,510 - 6,510 6,510 - 6,510

Building 1,329 - 1,329 1,329 - 1,329

Building improvements 9,402 - 9,402 9,402 - 9,402

Software 3,212 4,290 7,502 3,212 4,750 7,962

Equipment 1,441 64 1,505 1,612 140 1,752

Furniture 661 - 661 768 - 768

Leasehold improvements 145 - 145 145 - 145

22,700 4,354 27,054 22,978 4,890 27,868

Accumulated depreciation and
amortization (5,175) (2,964) (8,139) (4,550) (2,484) (7,034)

$ 18,483 $ 1,390 $ 19,873 $ 18,428 $ 2,406 $ 20,834

During the year ended April 30, 2022, a total of $194 and $196 of personnel costs were
capitalized for software development costs in the Society and Foundation, respectively.  During
the year ended April 30, 2021, a total of $762 and $752 of personnel costs were capitalized for
software development costs in the Society and Foundation, respectively.
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11. DEFERRED REVENUES

Deferred revenues consist of the following at April 30:

2022 2021

Society Foundation Total Society Foundation Total

Membership dues $ 2,408 $ - $ 2,408 $ 2,417 $ - $ 2,417
Professional education

programs - 1,818 1,818 - 1,506 1,506

Peer review fees 788 - 788 955 - 955

Other 202 - 202 120 - 120

$ 3,398 $ 1,818 $ 5,216 $ 3,492 $ 1,506 $ 4,998

The following table provides information about the significant changes in the contract liabilities
for the year ended April 30, 2022:

Deferred membership dues April 30, 2021 $ 2,417

Revenue recognized that was included in deferred membership dues at April
30, 2021 (2,417)

Increase in deferred revenue due to cash received during the year 2,408

Deferred membership dues April 30, 2022 $ 2,408

The following table provides information about the significant changes in the contract liabilities
for the year ended April 30, 2021:

Deferred membership dues April 30, 2020 $ 3,219

Revenue recognized that was included in deferred membership dues at April
30, 2020 (3,219)

Increase to deferred revenue due to cash received during the year 2,417

Deferred membership dues April 30, 2021 $ 2,417
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12. RETIREMENT PLANS

Defined contribution plan

The Society and the Foundation sponsor a defined contribution plan under IRC Section 401(k).
All employees at least 21 years of age are eligible to participate.  Under the 401(k) plan, the
Society and the Foundation match 100% of the employee elective deferral up to 2% of salary and
50% of the employee elective deferral between 2% and 6% of salary.  In addition, all current
employees, regardless of participation, earn a non-elective employer contribution equal to 3% of
salary.  Vesting for employer contributions start in year two of service at a rate of 33% per year.
Employer contributions totaled $535 and $328 for the years ended April 30, 2022 and 2021,
respectively.  In April 2020, CalCPA paused the non-elective employer contribution.  It was
reinstated in March 2021, retroactive to January 2021.

Deferred compensation plan

The Society maintains a deferred compensation plan under IRC Section 457.  Deferred
compensation assets consist of investments reserved for future payment of deferred
compensation liabilities.  There were no employer contributions for the years ended April 30,
2022 and 2021.

13. DEBT

Revolving line of credit

During the year ended April 30, 2021, the Society and Foundation entered into a joint revolving
line of credit agreement to borrow up to $5,000 through May 27, 2025.  Under the agreement,
interest accrues at a rate of 3.8% per annum.  The line of credit is collateralized by certain assets
of the Society and Foundation.  There were no borrowings on the line of credit during the years
ended April 30, 2022 and 2021.

Margin loan

During the year ended April 30, 2018, the Society entered into a margin loan agreement with its
investment brokerage firm.  The long-term investments of the Society are pledged as collateral
under this loan and are held by Fidelity Brokerage Services LLC.  Interest on the loan is based on
the Fidelity Advisor Base Lending Rate ("FABLR") plus a minimum of 0.2% to a maximum of
2% above the FABLR depending on the amount of the average debit balance.

The Society borrowed $0 and $1,714 on the margin loan during the years ended April 30, 2022
and 2021, respectively at an interest rate of 1.5%.  There was no outstanding balance on the
margin as of April 30, 2022 and 2021.
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14. PAYCHECK PROTECTION PROGRAM

The Organizations were granted two loans under promissory notes issued by CRF Small
Business Loan Company, LLC, under the Paycheck Protection Program ("PPP") which was
established under the Coronavirus Aid, Relief, and Economic Security ("CARES") Act, and is
administered by the U.S. Small Business Administration ("SBA").  On April 16, 2020 the
Foundation received loan proceeds of $669 and on March 4, 2021 the Society received loan
proceeds of $1,198.  The term on the loans were two years and the annual interest rate was 1%.
Under the terms of the CARES Act, PPP loan recipients can apply for and be granted forgiveness
for all or a portion of the loans granted under PPP.  Such forgiveness will be determined based
on the use of the loan proceeds for payroll costs, rent and utility expenses and the maintenance of
workforce and compensation levels with certain limitations.

The Organizations have recognized the PPP loans as grant revenue in accordance with guidance
for conditional contributions; that is, once the measurable performance or other barrier and right
of return of the PPP loan no longer existed.  The Foundation recognized the remaining $535
under its PPP loan as grant revenue for the year ended April 30, 2021, based on qualifying
expenditures incurred under the loan during the reporting period.  On July 21, 2021, the
Foundation was notified that its PPP loan was approved for full forgiveness by the SBA.  The
Society recognized $254 and $944 as grant revenue for the years ended April 30, 2022 and 2021,
based on qualifying expenditures incurred under the loan.  On January 22, 2022, the Society was
notified that its PPP loan was approved for full forgiveness by the SBA.  The proceeds from the
PPP loans that had not been recognized as revenue as of April 30, 2021 are reported as Paycheck
Protection Program forgivable loan on the combined statements of financial position.  

15. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at April 30:

2022 2021

Society Foundation Total Society Foundation Total

Scholarships $ 1,849 $ - $ 1,849 $ 2,048 $ - $ 2,048
Financial literacy and other

programs 62 - 62 121 - 121

Forbes medal award - 26 26 - 26 26

1,911 26 1,937 2,169 26 2,195

Net assets held in perpetuity - 50 50 - 50 50

$ 1,911 $ 76 $ 1,987 $ 2,169 $ 76 $ 2,245
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15.  NET ASSETS WITH DONOR RESTRICTIONS (continued)

Net assets with donor restrictions released from restriction  consist of the following for the years
ended April 30:

2022 2021

Society Foundation Total Society Foundation Total

Scholarships $ 299 $ - $ 299 $ 287 $ - $ 287
Financial literacy and other

programs 107 - 107 - - -

Forbes medal award - - - 47 - 47

$ 406 $ - $ 406 $ 334 $ - $ 334

Net assets with donor restrictions held in perpetuity consist of the original endowment for the
John F. Forbes Medal Award.  The earnings from the endowment are restricted for use and
should be used to fund the Forbes Medal Award.  The Forbes Medal is an award bestowed on the
individual receiving the highest grade on the California Uniform Certified Public Accountant
Examination.  Awards made during the years ended April 30, 2022 and 2021 were less than $1.

16. COMMITMENTS AND CONTINGENCIES

Leases

During the year ended April 30, 2017, the Society maintained its headquarters in San Mateo,
California under a non-cancelable lease agreement, which expired in December 2020.

The Society purchased a building in Burlingame, California in November 2014 with the intention
of moving its headquarters to this location.  The building improvements were completed in May
2017, at which time the Society relocated from San Mateo.

In May 2017, the Foundation, CalCPA Health and a tenant, who temporarily relocated to the
Society's San Mateo office during construction, also relocated into the Burlingame building.  The
Foundation and CalCPA Health terminated their sublease agreements for the San Mateo office in
May 2017.  In May 2017, CalCPA Health leased office space in the Burlingame building under a
non-cancelable lease agreement which expired in December 2020.  CalCPA Health extended
their lease on a month-to-month basis, through expiration in June 2021.

In April 2017, a sub-tenant signed a non-cancelable lease agreement for all the San Mateo space
effective June 2017.  The lease agreement expired in November 2020.  
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16. COMMITMENTS AND CONTINGENCIES (continued)

Leases (continued)

In January 2022, the Society relocated its headquarters to Sacramento, California, where it leases
an office space under a non-cancelable operating lease expiring in April 2023. The Society also
leases office space in Glendale, California under non-cancelable operating leases expiring in
January 2025.

At April 30, 2022, future minimum lease payments under these agreements were as follows:

Year ending April 30,

2023 $ 240
2024 64
2025 33

$ 337

For the year ended April 30,  2022, rental income consists of rent from Burlingame.  For the year
ended April 30, 2021, rental income consists of rent from Burlingame and San Mateo.  Rental
expense for the San Mateo space is offset by the sublease income.  Net rental income for the years
ended April 30 are as follows:

2022 2021

Society Foundation Total Society Foundation Total

Rental income $ 10 $ - $ 10 $ 892 $ - $ 892

Rental expense - - - (564) - (564)

$ 10 $ - $ 10 $ 328 $ - $ 328

License

In October 2019, the Society entered into an office license agreement to allow the use of certain
Society space in Burlingame.  The license expired December 2020 with the option to renew for
another six months.  The license was not renewed upon expiration.

Other commitments

At April 30, 2022 the Society and Foundation had commitments to vendors in the amount of
$193 and $60, respectively.
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16. COMMITMENTS AND CONTINGENCIES (continued)

COVID-19 Pandemic

On March 11, 2020, the World Health Organization declared COVID-19 a global pandemic and
recommended containment and mitigation measures worldwide.  The COVID-19 outbreak in the
United States has caused business disruption through mandated and voluntary closings of
businesses and shelter in place orders, including California, where the Society and Foundation is
headquartered.  The mandates enforced by public health and governmental authorities to contain
and combat the outbreak and spread, adversely affected workforces, economies, and financial
markets globally.  In response, the U.S. Government enacted the CARES Act, which includes
significant provisions to provide relief and assistance to affected organizations.  The Society and
Foundation each received a PPP loan through the CARES Act (see Note 14).  The Society
received the Employee Retention Credit ("ERC") in the amount of $115 during the year ended
April 30, 2021.

The COVID-19 pandemic remains a rapidly evolving situation.  In compliance with government
mandates, the Organizations canceled all in-person events, meetings and professional education
programs during the year ended April 30, 2021.  In-person networking events and meetings
began in August 2021 on a staggered basis throughout California and in compliance with all local
and state mandates.  In-person professional education programs began in December 2021 on a
limited basis.  There is uncertainty around the ultimate financial impact of COVID-19.

17. SUBSEQUENT EVENTS

Management of the Society and the Foundation has reviewed the changes in net assets and
evaluated subsequent events for the period of time from their year end of April 30, 2022 through
August 8, 2022, the date the combined financial statements were available to be issued and
determined that there were no such events requiring recognition or disclosure in the financial
statements.
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Society Institute Eliminations
Consolidated

Total Foundation
Eliminating

Entries
Combined

Total

ASSETS

Current assets
Cash and cash equivalents $ 1,520 $ 191 $ - $ 1,711 $ 702 $ - $ 2,413
Investments 6,319 2,879 - 9,198 8,038 - 17,236
Accounts receivable, net 72 - - 72 176 - 248
Other receivables 81 38 - 119 37 - 156
Receivable - affiliates 41 - - 41 - - 41
Receivable - inter-

organization 1,179 - (236) 943 - (943) -
Prepaid expenses and other 524 2 - 526 612 - 1,138

Total current assets 9,736 3,110 (236) 12,610 9,565 (943) 21,232

Noncurrent assets
Endowment investments - - - - 50 - 50
Fixed assets, net 18,483 - - 18,483 1,390 - 19,873
Trust assets - deferred

compensation 784 - - 784 - - 784
Other assets 18 - - 18 - - 18

Total noncurrent assets 19,285 - - 19,285 1,440 - 20,725

Total assets $ 29,021 $ 3,110 $ (236) $ 31,895 $ 11,005 $ (943) $ 41,957

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable $ 325 $ 28 $ - $ 353 $ 105 $ - $ 458
Accrued expenses 1,168 9 - 1,177 617 - 1,794
Payable - inter-organization - 239 (236) 3 940 (943) -
Deferred revenues 3,393 5 - 3,398 1,818 - 5,216
Accrued lease costs 25 - - 25 - - 25

Total current liabilities 4,911 281 (236) 4,956 3,480 (943) 7,493
Deferred compensation 784 - - 784 - - 784

Total liabilities 5,695 281 (236) 5,740 3,480 (943) 8,277

Net assets
Without donor restrictions 23,326 918 - 24,244 7,449 - 31,693
Restricted for a specified

purpose - 1,911 - 1,911 26 - 1,937
Held in perpetuity - - - - 50 - 50

Total net assets 23,326 2,829 - 26,155 7,525 - 33,680

Total liabilities and net
assets $ 29,021 $ 3,110 $ (236) $ 31,895 $ 11,005 $ (943) $ 41,957
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Society Institute Eliminations
Consolidated

Total Foundation
Eliminating

Entries
Combined

Total

ASSETS

Current assets
Cash and cash equivalents $ 2,534 $ 271 $ - $ 2,805 $ 1,078 $ - $ 3,883
Investments 6,580 2,997 - 9,577 8,351 - 17,928
Accounts receivable, net 26 - - 26 160 - 186
Other receivables 122 41 - 163 17 - 180
Receivable - affiliates 138 - - 138 - - 138
Receivable - inter-

organization 732 - (361) 371 - (371) -
Prepaid expenses and other 436 - - 436 176 - 612

Total current assets 10,568 3,309 (361) 13,516 9,782 (371) 22,927

Noncurrent assets
Endowment investments - - - - 50 - 50
Fixed assets, net 18,428 - - 18,428 2,406 - 20,834
Trust assets - deferred

compensation 866 - - 866 - - 866
Other assets 18 - - 18 - - 18

Total noncurrent assets 19,312 - - 19,312 2,456 - 21,768

Total assets $ 29,880 $ 3,309 $ (361) $ 32,828 $ 12,238 $ (371) $ 44,695

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable $ 242 $ 9 $ - $ 251 $ 171 $ - $ 422
Accrued expenses 1,109 - - 1,109 565 - 1,674
Payable - inter-organization - 361 (361) - 371 (371) -
Deferred revenues 3,492 - - 3,492 1,506 - 4,998
Paycheck Protection Program

forgivable loan 254 - - 254 - - 254
Accrued lease costs 32 - - 32 - - 32

Total current liabilities 5,129 370 (361) 5,138 2,613 (371) 7,380
Deferred compensation 866 - - 866 - - 866

Total liabilities 5,995 370 (361) 6,004 2,613 (371) 8,246

Net assets
Net assets without donor

restrictions 23,885 770 - 24,655 9,549 - 34,204
Restricted for a specified

purpose - 2,169 - 2,169 26 - 2,195
Held in perpetuity - - - - 50 - 50

Total net assets 23,885 2,939 - 26,824 9,625 - 36,449

Total liabilities and net
assets $ 29,880 $ 3,309 $ (361) $ 32,828 $ 12,238 $ (371) $ 44,695
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combining Statements of Activities
For the Year Ended April 30, 2022

(In thousands)

Society Institute Eliminations
Consolidated

Total Foundation
Eliminating

Entries
Combined

Total

Revenues, gains and
support
Membership dues $ 8,606 $ - $ - $ 8,606 $ - $ - $ 8,606
Professional education

programs - - - - 7,993 (410) 7,583
Peer review fees 1,629 - - 1,629 - - 1,629
Member meetings and events 126 - - 126 - - 126
Affiliation fees 565 - - 565 - (130) 435
Interest and dividends, net 301 137 - 438 388 - 826
Advertising 976 - - 976 - - 976
Other income 198 201 (193) 206 10 - 216
Rental income, net 10 - - 10 - - 10
Paycheck Protection

Program grant 254 - - 254 - - 254
Royalty and affinity programs 121 - - 121 - - 121
Net proceeds from

scholarship events
held by Society - 189 - 189 - - 189

Scholarship contributions - 36 - 36 - - 36
Financial literacy and

other program
contributions - 27 - 27 - - 27

Realized and unrealized
loss (513) (241) - (754) (658) - (1,412)

Total revenues, gains and
support 12,273 349 (193) 12,429 7,733 (540) 19,622

Functional expenses
Program services 7,229 459 (63) 7,625 7,849 - 15,474
Supporting services

Management and general 2,948 - (130) 2,818 1,984 (130) 4,672
Membership development 2,655 - - 2,655 - (410) 2,245

5,603 - (130) 5,473 1,984 (540) 6,917

Total functional expenses 12,832 459 (193) 13,098 9,833 (540) 22,391

Change in net assets (559) (110) - (669) (2,100) - (2,769)

Net assets, beginning of year 23,885 2,939 - 26,824 9,625 - 36,449

Net assets, end of year $ 23,326 $ 2,829 $ - $ 26,155 $ 7,525 $ - $ 33,680
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California Society of Certified Public Accountants and
California Certified Public Accountants Education Foundation

Combining Statements of Activities
For the Year Ended April 30, 2021

(In thousands)

Society Institute Eliminations
Consolidated

Total Foundation
Eliminating

Entries
Combined

Total

Revenues, gains and
support
Membership dues $ 8,543 $ - $ - $ 8,543 $ - $ - $ 8,543
Professional education

programs - - - - 8,815 (432) 8,383
Peer review fees 1,563 - - 1,563 - - 1,563
Member meetings and events 76 - - 76 - - 76
Affiliation fees 798 - - 798 - (144) 654
Interest and dividends, net 147 65 (5) 207 314 - 521
Advertising 475 - - 475 - - 475
Other income 326 163 (163) 326 4 - 330
Rental income, net 328 - - 328 - - 328
Paycheck Protection

Program grant 944 - - 944 535 - 1,479
Royalty and affinity programs 100 - - 100 3 - 103
Net proceeds from

scholarship events
held by Society - 270 - 270 - - 270

Scholarship contributions - 36 - 36 - - 36
Financial literacy and

other program
contributions - 5 - 5 - - 5

Realized and unrealized
gain 1,238 578 - 1,816 1,526 - 3,342

Total revenues, gains and
support 14,538 1,117 (168) 15,487 11,197 (576) 26,108

Functional expenses
Program services 6,166 342 (63) 6,445 7,812 - 14,257
Supporting services

Management and general 2,526 - (105) 2,421 600 (144) 2,877
Membership development 1,723 - - 1,723 - (432) 1,291

4,249 - (105) 4,144 600 (576) 4,168

Total functional expenses 10,415 342 (168) 10,589 8,412 (576) 18,425

Change in net assets 4,123 775 - 4,898 2,785 - 7,683

Net assets, beginning of year 19,762 2,164 - 21,926 6,840 - 28,766

Net assets, end of year $ 23,885 $ 2,939 $ - $ 26,824 $ 9,625 $ - $ 36,449
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